e ‘ ( (»'I}('.t'{'ﬂlr\t-, AR GRTE G| ')l"', c fTof

COMPTROLLER GENERAL CF THE UMITED STATES
WASHINGTON, D.C. 29548 7 ’26

B-178393 WAY 17 1973

The Jlonorable Arthur ¥, Sermson
Acting Ldministrator, Genersl Services

Adsiinsatration BEST GC. . GuliiidLE
Dear 2, sampscm: |

Rolerence is made to letter deted April 2, 1973, with encloswures,
fron tho General Coungel, requesting & decision ms to the action to
be taken concerning an error alleged by the AlY General Corporetiom
to heve been made in its bid upon which contract No. GS-005-16821

was based,

Tha Federal Supply Service, (enaral Services Adninictration,
Woshingbon, D. C. , by invitaticn for bids llo, FRIRI-}3-52533=Aw)0-
3172, wequested bids under item 2 for furnishing 4O type I1I trucks,
cargo, »Mickup, in nccovdancs with MIL SIZC IMIL-T-12171Y dated August 15,
1970, end for delivery to four destinations, - In recponse, AN Gereral
Corporstion pubrnitted a bid offering to furnish the trucks under suba
itens A thru D, inclusive, of item 2 at unit prices ranging frou
$3,270.68 to $32,423.88, The only other bid on item 2 in unit prices
ranging from §',300 to $4,478 vas submitted by the Chrysler Corporation.
The bid of AM Gonernl wes accepted as to items 1 end 2,

Unon examining tlia CVED-L0Q Vehicle Questionnaire submitted vy
Alf Gonergl under the contract, it wvas poted that the corporation
intended to fura shi undex item 2 a two-door pickup truck in licv of
the spocified fews~oor pickup truck, The corporatiocn wes contacted
by telephones and reouwsnted to verify the type of vehicle being furnished,
Ll Generel adviced the coatrecting office that en crror hed been mads
in its LAd on itom 2 in thet it wns based on furnishivg & type IX
(two-door cob) rother than a type IIT (four-door ccb) truck, In a
confirning letiter, the corporetion allezed thet the error in its bid
resuliod fron the feilure of the invitation to fully describe the type
of vehicley; thet ia tiro-tioor or four-door czb, on which bilds were
roequastced. The corperation ptated that it intendsd {o bid under item
2 on & typs IJ, clnss B, truck, cargo pickup (tvo-door cab), and that
it does not now build and never has builé n type ITI, cless B, truck,
carggo, plcekup, with a four~door ¢sb, Ta support of its allepation of
error, the corporntion submitied its cost workshaet and part of its

1973 catnlog.
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In the report in which he recommended that item 2 of the contract
be rescinded, the contracting officer states that while he did not
suspect prior to award an error in the AM General, bid on item 2
because the prices offered were within the parameters of competitive
fluctuation, he is now of the opinion that he ghould have been-on
notice of the probabllity of a mistake, In the letter in which he
recormended that item 2 of the contract be canceled, the General
Counsel states that the fact that thare were AM General catalogs in
the contracting officer's files and other informatioa in his reecords
indicating that the corporation does not manufacture and has never
bid on a Tour-door cab pickup truck, coumled with ths 3l-percent
Aifference between the hids, should have placed the contracting
officer on notice of mistakes, See B-170941, December 15, 1970,

From the foregoing, we concluls that the acceptence of the bid
did not result in a valid and binding contract, In the cirsumstances,

as administratively recommended, item 2 of contract lNo. GS-095-16821
may he cancelsd without liability to the corporation,

- Bincerely yours,
Paul 0, Dexblipg

Yor the Corptrollar Gensral
of the United States
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